TIEN WAH PRESS HOLDINGS BERHAD

(CO. NO. 340434-K)

Notes to the Interim Financial Report for the quarter ended 31 March 2008
A. DISCLOSURE REQUIREMENTS AS PER FRS 134

A1. 
Basis of Preparation


The interim financial report is unaudited and has been prepared in compliance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2007. These explanatory notes attached to the interim financial report provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2007.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2007. 
A2. 
Audit Report Qualification and Status of Matters Raised

      
The audit report of the preceding annual financial statements was not qualified.  

A3. 
Seasonal or Cyclical Nature of Operations


The quarterly financial results were not affected by seasonal or cyclical factors of operations.

A4. 
Items of Unusual Nature


There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the current financial year-to-date.

A5. 
Changes in Estimates of Amounts Reported


There were no changes in estimates of amounts reported in prior financial year that have a material effect in the current financial year-to-date under review.

A6. 
Changes in Debt and Equity Securities 

         Executive Share Option Scheme (“ESOS”)


For the financial year-to-date, there were no other issuances, cancellations, repurchase resale and repayments of debt and equity securities except for the following:-


Since 11 January 2008 118,500 ordinary shares of RM1.00 each have been issued (15,900 shares at an option price of RM1.00 per share and 102,600 shares at an option price of RM1.20 per share) to eligible employees following the exercise by them of the options granted under the ESOS. The ESOS which came into force on 5 February 1998 has been extended for another five (5) years from 5 February 2003 to 4 February 2008. The ESOS options are not to be extended further and have expired on 4 February 2008.
A7. 
Dividends Paid
          No dividend was paid during the three months ended 31 March 2008.
A8. 
Segment Information

The Group operates principally in the printing industry and no geographical analysis has been prepared under Singapore as the Group operations are mainly in Malaysia and Vietnam. 
	As at 31 March 2008

	
	Malaysia
	Vietnam
	Elimination
	Consolidated

	
	RM ‘000
	RM ‘000
	RM ‘000
	RM ‘000

	Assets and liabilities
	
	
	
	

	Segment assets
	295,504
	47,647
	  (146,720)
	196,431

	Unallocated assets
	         -
	           458
	-
	             458

	
	
	
	
	

	Total assets
	295,504
	      48,105
	       (146,720)
	196,889

	
	
	
	
	

	Segment liabilities
	   105,512
	      36,706
	        (79,699)
	        62,519

	
	
	
	
	

	Capital expenditure
	581
	264
	-
	845

	
	
	
	
	

	Depreciation
	1,212
	568
	-
	1,780

	Amortisation of prepaid lease payment
	          78
	          189
	-
	             267

	
	Malaysia
	Vietnam
	Elimination
	Consolidated

	
	RM ‘000
	RM ‘000
	RM ‘000
	RM ‘000



	Revenue
	    32,170
	6,251
	(2,926)
	35,495

	
	
	
	
	

	Segment results
	6,465
	945
	(2,664)
	4,746

	
	
	
	
	

	Results from operating activities
	
	
	
	4,746

	Finance cost
	
	
	
	(357)

	Interest income                        
	
	
	
	93

	Share of profit of equity accounted associate
	
	
	
	195

	Tax expense
	
	
	
	(951)

	Profit for the year 
	
	
	
	3,726

	
	
	
	
	


A9. 
Property, Plant and Equipment


There was no revaluation of property, plant and equipment brought forward from its previous audited financial statements for the year ended 31 December 2007.
A10. 
Material Events Subsequent to the Balance Sheet Date

          No material events affecting the earnings of the Company and the Group have occurred subsequent to the balance sheet date up to 30 April 2008.

A11. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations. 

A12. Changes in Contingent Assets 
Pursuant to the Conditional Share Purchase Agreement dated 18 September 2007 (“SPA”) made between the Company (“TWPH”) and New Toyo International Holdings Ltd (“NTIH”) for the acquisition of New Toyo Investments Pte Ltd (“NTIV”), NTIH had guaranteed to TWPH that on completion of the said acquisition (which took place on 21 December 2007), the net profit after tax (“PAT”) of Alliance Print Technologies Co., Ltd (“APT”), a wholly-owned subsidiary of NTIV derived from activities conducted in the ordinary course of business of APT for the three (3) financial years ending on 31 December 2008, 31 December 2009 and 31 December 2010 based on the audited accounts of APT as adjusted in accordance with the provisions in the SPA, for such financial years, will be USD1,800,000, USD2,000,000 and USD2,200,000 respectively (“NPAT Target”). In the event that the NPAT Target is not achieved in any financial year, NTIH agrees that they shall pay to TWPH, within 30 days from the date of presentation of the relevant audited accounts of APT to NTIH (as adjusted in accordance with the provisions in the SPA), any difference between the net PAT or loss after tax of APT and the NPAT Target. 
Except for the above-mentioned, there were no other contingent assets or liabilities which are expected to have an operational or financial impact on the Group.

A13. Inventories

There was no write-down of inventory value for the current financial year-to-date.

 A14. Provision for Warranties


There was no provision for warranties for the current financial year-to-date.

A15. Changes in Tax Rate (Estimates)


There was no change in the estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial year.
A16. Capital Commitments

	
	1st Quarter ended

         31 March 2008

	
	
	RM’000

	Property, plant and equipment
	

	· Authorised but not contracted for
	        -

	· Contracted but not provided for in the 

financial statements
	             750

	
	750


A17.
Related Party Transactions

There were no related party transactions with its associate for the financial period ended 31 March 2008.

The following related party transactions of the Group have been entered into with related parties that are necessary for the day-to-day operations in the ordinary course of business as at first quarter ended 31 March 2008.
	
	Financial period to date
         31 March 2008

	
	
	RM’000

	New Toyo International Holdings Ltd

- Payment of management fees                                                                      


	355                            

	New Toyo International Co. (Pte) Ltd

- Trade                                              


	1,303

	New Toyo Aluminium Paper Product Co. (Pte) Ltd 

- Trade

	(124)

	New New Toyo (Vietnam) Aluminium Paper Packaging Co. Ltd -Trade

	298

	Toyoma Aluminium Packaging Sdn Bhd
 - Trade

	(38)

	Toyo (Viet) Paper Product Co., Ltd
 - Trade

	138

	Vina Toyo Company Ltd 
- Trade

	(78)


B.  
ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD
B1. 
Review of Performance 

Group’s revenue for the first quarter ended 31 March 2008 increased by 19.0% to RM35.5 million from RM29.8 million in the preceding year corresponding quarter. The increase in revenue of RM5.7 million for the quarter under review was mainly due to the consolidation of revenue from its wholly-owned subsidiary, APT. The acquisition of APT with its operations in Vietnam took place on 21 December 2007. 
Profit before tax and minority interests for the first quarter ended 31 March 2008 was higher at RM4.7 million as compared to the preceding year corresponding quarter of RM3.9 million. This increased of RM741,000 or 18.8% for the quarter under review was a result of the acquisition of APT and the continuous improvement from its operational efficiencies.
B2. 
Variation of Results against Preceding Quarter


For the current quarter under review, the Group recorded revenue of RM35.5 million as compared to RM31.8 million for the preceding quarter. The profit before tax and minority interest was at RM4.7 million as compared to RM4.0 million for the preceding quarter.
The improvement in revenue and profit for the current quarter resulted mainly from the acquisition of APT. 
B3. 
Current Year Prospects
The continued rises in cost for energy, food and related items plus the growth of illicit trade in cigarettes will challenge the premium cigarette market in Malaysia for 2008. 
The Group will respond to this challenge by broadening our business platform through strengthening our regional presence, sourcing new technologies, enriching our product mix via new product development and identifying new business opportunities. At the same time, the Group will continue to improve productivity and reduce our cost.
Barring unforeseen circumstances, the Directors are of the opinion that the current year prospects of the Group would remain statisfactory.

B4. 
Profit Forecast


None.

B5. 
Tax Expense

	
	       1st Quarter ended

         31 March
	      3 months ended

       31 March

	
	2008 RM’000
	2007 RM’000
	2008 RM’000
	    2007 RM’000

	Income tax expense

-  Current year
	997
	558
	997
	558

	
	997
	558
	997
	558

	-  Deferred tax expense
	(53)
	87
	(53)
	87

	
	944
	645
	944
	645

	Share of associate’s taxation
	7
	6
	7
	6

	
	951
	651
	951
	651



The Group’s effective tax rate is lower than the statutory tax rate due to availability of reinvestment allowance by certain subsidiaries and the tax-free status of overseas subsidiary during the current financial period.
B6. 
Profit on Sale of Unquoted Investments and/or Properties


There were no profits on any sale of unquoted investments and/or properties included in the results of the Group for the current quarter and financial year-to-date.

B7. 
Quoted Securities 

         There was no purchase or disposal of quoted securities by the Group as at the end of the financial year-to-date under review.
B8. 
Status of corporate proposals announced


There were no corporate proposals which have been announced but not completed as at the end of the financial year-to-date under review.

B9. 
Borrowing and Debt Securities

	
	As at 31 March 2008

	
	RM’000

Secured
	RM’000

Unsecured 
	RM’000
Total

	Short term borrowings
	
	
	

	Bankers’ acceptance
	
	3,638
	3,638

	Finance lease liabilities
	
	139
	139

	Borrowing - Indovina Bank, Vietnam
	3,072
	
	3,072

	Borrowing - HSBC Bank, Vietnam
	4,643
	
	4,643

	Sub-totals
	7,715
	3,777
	11,492

	
	
	
	

	Long term borrowings
	
	
	

	Finance lease liabilities
	
	158
	158

	Borrowing - HSBC Bank, Vietnam
	7,889
	
	7,889

	Borrowing – New Toyo International Holdings Ltd and its subsidiary companies
	
	2,580
	2,580


	Sub-totals
	7,889
	2,738
	10,627

	Grand totals
	15,604
	6,515
	22,119


The secured short-term borrowings due to Indovina Bank, Vietnam were secured by stocks. The secured short-term and long-term borrowings due to HSBC Bank, Vietnam were secured by corporate guarantees issued by NTIH and related companies and tangible fixed assets. The amount due to New Toyo International Holdings Ltd and its subsidiary companies was unsecured and interest free.
The Group’s borrowings in Ringgit Malaysia equivalent analysed by currencies in which the borrowings are denominated were as follows:
	
	As at

         31 March 2008

	
	Long term borrowings
	Short term borrowings

	
	RM’000


	RM’000



	Ringgit Malaysia
	158
	3,777

	Singapore Dollar
	1,433
	-

	United States Dollar
	9,036
	7,715

	Total
	10,627
	11,492


B10. 
Off Balance Sheet Financial Instruments

As at 31 March 2008, the Group had an outstanding forward foreign currency contracts to hedge the foreign currency risk of its sales in U.S. Dollars. The contracted rates will be used to convert the U.S. Dollars amounts into Ringgit Malaysia.

The contracted amount of the financial instrument not recognised in the balance sheet as at 31 March 2008 is RM3,629,843 to hedge against its foreign currency sales of USD1,139,500.
Under these contracts, the Group has obligations to deliver in full the amount                contracted with the banker within the contracted period. The maturity of these contracts is due within three months of the contract dates.

B11. 
Changes in Material Litigation 

As at the date of issuance of this quarterly report, the Company was not engaged in any material litigation.

B12. 
Dividends 

           
The directors do not recommend any interim dividend for the three months ended 31 March 2008.

B13. 
Earnings per share 

Basic earnings per share

The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders over the weighted average number of ordinary shares outstanding.
	Weighted average number of ordinary shares
	
	Unit’000

	Issued ordinary shares at beginning of the period
	68,807

	Effect of shares issued in relation to Executive 

Share Option Scheme during the period                                                
	
	82


	Weighted average number of ordinary shares
	
	68,889


Diluted earnings per share

The calculation of diluted earnings per share for the quarter is based on the net profit attributable to ordinary shareholders over the weighted average number of ordinary shares outstanding after adjustment for the effects of all dilutive potential ordinary shares.
	Weighted average number of ordinary shares
	
	Unit’000

	Issued ordinary shares at beginning of the period
	68,889

	Effect of shares issued on full subscription for all  outstanding Executive Share Option Scheme shares
	
	-


	Weighted average number of ordinary shares (diluted)
	68,889


